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Dear Applicaqb: ' 

, , I  

' I .  

I .  

The information.eubnit ted i nd i ca t e s  t h a t  you were incorporated 
  , ,under t h e  l a w  of the  t t a t e  of .  Your purpose a s  

s e t  for'th &a yqm . w t i c l e s  of incorporation is t o  be s ' nonprof i t  mutual 
benef i t  aasoclation ."' 

In  order t o ' f u l f i k l  your purpose you s h a l l  conduct 1-teal and regional  
adver t i s ing  chd .promotion f o r   o u t l e t s  located i n  

 Your adver t i s ing  and promotion e c t i v i t i e s  will.  be 
conducted ueing ta lev ie ion ,  radio,  newspapers and spec i a l  coupons. 

, 
Membership i n  your organization i s  l imi ted t o  persons who operate  

 o u t l e t e  i n   

Sect:icrn 50l(c) '  of the Code describes ce r t a in  organizations exempt from Fedcral 
income t ax  undhr: eect ion 501(~ i )  and reads, i n  pa r t ,  a s  follown: 
"(6) h u i n e o s  leagues, chambers of commerce, rea l -es ta te  boards, 

boarde of t rade ,  o r  profeseional foo tba l l  leagues ... not 
organized f o r  p r o f i t  and no par t  of the ne t  earnings  of 
rh ich  r i n b r e s  t o  the  benef i t  of any pr iva te  shareholder or  
indiv i R c . 1 .  

Scction 1 .501(~)(6)- l (e)  of t be  Income Tax Regulations provides, i n  p a r t ,  as 
follows : 

"Thue, its activities should be d i rec ted  t o  t h e  inprovenen; o f  
businesu condi t ions  of one o r  more l i n e s  of business a s  
dist inguished from the performance oc' pa r t i cu l a r  se rv ices  f o r  
individual  persons. An organization whose purpose i a  t o  engage 
i n  a regu la r  businese of a kind o rd ina r i l y  ca r r i ed  on f o r  p r o f i t ,  
even though the  buaineee i s  conducted on a cooperative ba s i s  
o r  produces only su f f i c i en t  jncomc t o  be self sus ta in ing ,  i s  
not a businesr lea&ue." 

v. U .  S t ,  440U.S. 472 (1979) ,  the 
of a pa r t i cu l a r  brand of muff ler  

deel.ere d id ' no t  qua l i fy  f o r  exemption because the associa t ion i s  nor engaged 
i n  the  improvr?menc of business condit ions i n  a l i n e  of business. 



R e v e n u e  R s l l q  6-1164, 1 1 2MD hold. that a local ozpanixation 
whoma principaf a.eB$vit7. coarlmta t f  fmalmhilrg infomat ion  1:o and 
advesctripg tbo pmd9etr of l t a  aaberrr eng-ed i n  fbe building conetroction 
burinasr i e ~  ptforr.tng par t icu lar  r a r r i c r r  fo r  cher .ad L m  not exapt am a 
bomineir leagos . 
Revenue Rsliu& M ' l 5 , ,  LM4-2C.B. 147, hold* t b t  i a  asrrwfation of 

? t. .,. stmrchant'i i n  a. pmtYdcular aboppina center dore  advertir%,q material  
contained t b q : m  of fudividual mcrchaatr u a m  drniad a m p t i o n .  

' lkr tberaare,  *ertirw vbich c m f e a  the  nerer of rabsra  penerally 
cofirt i tutas '  tho perfomsuea of p a r t i  cu l s r  eenicer f o r  sraktr . 
Your a e t i v i t l e o  are - 1 i r f t s d  t o  8dvcrrtlrIog for  pow memberm- i n  order to  
benefit  70- -beta. Tot* a r e  aot,,,,*wad i n  the Impor-ent of buainamm 
conditionr in r llns of bumiwroi ~ e r t i s l a g m a ~  enhance the pub l i cg r  
view of put m r b e r r  busfnerr ts ,  but S t  i m  alao a par t feu ls r  a c t i v i t y  
vhich f a  dlrec&ed a t  and f o r  the ben t f i t  of gour individual member@. 

If you agree d t h  theme conc2umionr o r  do net d o h  t o  f i l e  a m i t t e n  
proteet,  pleame rum and racuxn Porn 6018 i m  t he  enclosed self-addraased 
e n v e l o p  8- a. poraibfe. 

. *. .,. \ 

Xf you do not agrcr, d t b .  there  conclualonr , you ma; within 30 &ye from 
the date of :him J .  - '., fi le ia dapliqate  kief  of  the f a c t r ,  law, a d  
ar8uent O ~ S  'klie). >',a forth your gomitian. f f  yoo der i r e  so ora l  
d l r c u ~ r i o u  'at thr , yirsse indicate  thio i n  pour proteat.  3 b  eocloaed 
PublLcr tion 892 . i.nmtroctlonr fo r  t i l i n g  a proteat. 

If yao do not . ,. y~.e:ert vich thi, off ice  oithln 30 days of the date  
of t h i s  repoft ,.* l u t ce r ,  t h i r  propored dcterolinrtion v i l l  became f i n a l .  

If you h.vk iurrihrr quertllmm, pleare contact the perron ubose nare and 
telephone ntm-t arm rhoun a t  the bsginn5q of t h i r  letter. 

'I&nclorwer r 
?ubli cation 893 
?om 6018 

cc r  
 




